The Following are the pointwise replies to the Commission Queries raised during TVS and vide letter dated 20th January 2015
S.No.

1.

2.

Commission’s Query for SLDC

SLDC’s Response

SLDC agreed to submit financial year wise details of
capitalization of its projects/works clearly mentioning scheduled
date of commissioning, actual date of commissioning, cost of
projects/works as depict in DPR with & without IDC, actual cost
of project with & without IDC. SLDC is also required to submit
reasons for delay, if any, in implementation of projects/works
leading to cost overrun. SLDC is also required to submit DPR of
the projects.

1. The year wise capital expenditure, capitalization and IDC
incurred of SCADA project are attached herewith as
Annexure 1A and Annexure 1B. The Annexures depict the
actual cost incurred in the phase-1 of the SCADA project.
There was no cost over run into the phase-1 of the
SCADA project and the project was commissioned within
the cost envisaged and approved by the Commission for
the phase -1 of the project. DPR of the SCADA project is
enclosed as Annexure-2.The letter of Award for the
Phase-1 was issued on 27th September 2008 and the
Schedule date of the Commissioning of the project was
26th September 2010. The actual date of commissioning
of the Phase-1 of the SCADA project was 18th April
2013. Due to the delay in construction of office building
in Dehradun, the project was delayed and an extension
was given to the Contractor for execution of the project.
Due to the extension provided owing to the delay of
construction of office building, no penalty was levied on
the contractor for delayed execution of the phase-1 of the
project.

In line with the APTEL Judgment in Appeal No. 72 of 2010,
SLDC is required to re-compute the Interest During Construction
(IDC) for the actual period of commissioning from the date of
disbursement of loan considering the conversion of loan into
equity. The calculation of IDC should be provided in excel format.

2. The Petitioner humbly submits that the Hon’ble Appellate
Tribunal Order in the Appeal no 72 of the 2010 as
suggested by the Hon’ble Commission for referral in recomputing the IDC on account of Equity infusion does not
applies in the case of SCADA project. The equity infusion
of the SCADA project was done at a later stage only while
it had no option of equity infusion at the beginning of the
project unlike the case in appeal no 72 of 2010.
Computation of IDC on paripassu basis can only be done
after it received the approval for infusion of Equity from
the state government replacing some portion of REC loan.
Hence, the petitioner humbly submits that IDC

computation on paripassu basis would be done for any
capital expenditure to be carried out under SCADA
project. The computations of IDC for SCADA project are
attached as Annexure No 3.
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SLDC vide its reply dated 19.12.2014 submitted GFA addition of
Rs. 11.86 Crore during FY 2013-14, however, the trial balance for
March 2014 is depicting total GFA addition during FY 2013- 14
as Rs. 11.26 Crore (SLDC- Rs. 0.0677 Crore, SCADA- Rs.
11.1975 Crore). Further, capitalization for FY 2013-14. Further,
capitalization for FY 2013-14 submitted by PTCUL vide reply
dated 22.12.2014 (Annexure-3) depicts total capitalization of Rs.
11.29 Crore (SLDC-of Rs. 0.0677 Crore, SCADA- Rs. 11.22
Crore). SLDC agreed to reconcile the GFA claimed in petition visa-vis GFA depicted in Trial Balance as well as capitalization
submitted by PTCUL.
SLDC vide its reply dated 19.12.2014 submitted GFA addition of
Rs. 0.23 Crore during FY 2014-15, reconciling with trial balance
for September 2014 (SLDC- Rs. 0.0008 Crore, SCADA- Rs.
0.2289 Crore). However, capitalization for FY 2014 15 submitted
by PTCUL vide reply dated 22.12.2014 (Annexure-15) depicts
total capitalization of Rs. 0.251 Crore(SLDC - 0.25 Crore,
SCADA- Rs. 0.001Crore). SLDC is required to reconcile the GFA
claimed in the petition vis-a-vis capitalization submitted by
PTCUL.
Sub-clause 2(x) of loan-sanctioning document dated 08.06.2006 of
REC stipulates rate of interest as 9.25% (with interest rate reset
after 3 years) or rate of interest as 10.00% (wit however, the same
has been claimed by REC @ 12.50% or 12.25% as mentioned in
demand notes for interest. SLDC is required to clarify reasons for
increase in rate of interest claimed by REC and also required to
submit necessary documents substantiating the same.
SLDC is required to submit the detailed status note on recruitment
of employees during FY 2014-15 and FY 2015-16 and likely
joining date of the new employees.

3. The Assets of SCADA and SLDC are already attached as
Annexure No 1A and 1B. The petitioner humbly submits
that the project SCADA was capitalized on 18th April
2013 and all the assets of SCADA were capitalized in FY
2013-14 only. However, a small portion of the project
amounting Rs 59.72 Lakhs expenses as T&P capital works
were directly capitalized in account in FY 2012-13. The
petitioner humbly requests the Commission to accept the
capitalization of project SCADA and all assets created as
on 18th April 2013 only as per the petition and further
submissions on 19th December 2014.
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The SLDC and SCADA assets capitalized in FY 2014-15in
first 6 months as per the MTBs of both the divisions are
considered as total capitalization which is also given in
the Annexure 1A and 1B. The petitioner requests the
Hon’ble Commission to approve the same.
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The loan policy circulars issued by REC is attached
herewith as Annexure 4 for substantiating the claim of rate
of interest charged by REC.
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The status note on recruitment of Employees during FY
2014-15 and FY 2015-16 is attached as Annexure 5.

